
                                                                                                                                       

 

WARDS AFFECTED: All       Item No  
 

AUDIT COMMITTEE 
30 November 2012 

 
 
REPORT OF DIRECTOR OF STRATEGIC FINANCE 
 
ANNUAL AUDIT LETTER 
  
 
1. PURPOSE OF THE REPORT 
 
This report responds to the Audit Commission’s Annual Audit Letter (AAL) for 2010/11. 
The Audit Commission (the Commission) will be present to discuss the AAL which is 
attached as Appendix 1 to this report. 
 
2. RECOMMENDATION 

 
To note and comment on the Audit Commission’s Annual Audit Letter.  
 
3. REASONS FOR CONSIDERATION 
 
3.1. The Committee’s terms of reference includes the duty to scrutinise the Council’s 

financial and non-financial performance, to the extent that it affects the authority’s 
exposure to risk and weakens the control environment, and to oversee the 
financial reporting process. It also has further responsibilities to approve the 
Council’s Statement of Accounts and to consider the external auditor’s annual 
letter, relevant reports and the report to those charged with governance. 

 
3.2. External audit is an essential element of the governance framework, which gives 

an independent view of the stewardship and accountability roles of the Council. 
The duties and powers of the external auditor are set out in statute and in the 
Commission’s statutory code of practice. The external auditor appointed for the 
Council’s 2011/12 external auditor was the Commission. 

 
3.3. The Commission’s Code of Audit Practice requires its auditors to prepare an AAL 

and issue it to each audited body.  
 

4. OVERVIEW 
 
4.1. This Committee noted the Commission’s Annual Governance Report (AGR) at its 

September meeting. The report summarised the findings from the 2011/12 
external audit covering the Council’s financial statements and arrangements for 
securing economy, efficiency and effectiveness. 

 
4.2. The purpose of preparing and issuing the AAL is to communicate to the Council 

and key external stakeholders including citizens, the key issues arising from 
auditors' work, which auditors consider should be brought to the attention of the 
Council, and finalises the work reported in the AGR. 



                                                                                                                                       

 

 
4.3. The AAL informs the Council and citizens that: 
 

4.3.1. The Audit Commission has given an unqualified opinion on the 2011/12 
financial statements 

4.3.2. The Council has appropriate arrangements to secure economy, efficiency 
and effectiveness 

4.3.3. There are no matters arising regarding the Value for Money work the Audit 
Commission have completed  

4.3.4. The Audit Commission has certified the completion of the 2011/12 
external audit 

4.3.5. The fee for this external audit was £380,700. 
 

5. BACKGROUND PAPERS OTHER THAN PUBLISHED WORKS OR THOSE 
DISCLOSING EXEMPT OR CONFIDENTIAL INFORMATION 

 
 

 
6. PUBLISHED DOCUMENTS REFERRED TO IN COMPILING THIS REPORT 
 

Audit Commission Annual Governance Report - Nottingham City Audit 2011/12 
 
 
 
Tony Kirkham 
Director of Strategic Finance 
 
Author  
Shail Shah - Head of Internal Audit 
� 0115 8764245 
� shail.shah@nottinghamcity.gov.uk 
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